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FEDERAL HEALTH REFORM UPDATE

As many of you know, this was a busy week on Capitol Hill! Yesterday, Regina Benjamin was
unanimously confirmed by the United States Senate to be the next U.S. Surgeon General, and this
week, the House of Representatives revealed their chamber’s health reform bill.

House

Yesterday, the United States House of Representatives released its next iteration of the health
reform bill, the Affordable Health Care for America Act (HR 3962). The bill includes a public
option favored by more moderate Democrats that would have physicians negotiate their payment
rates directly as opposed to tying those rates to Medicare (or Medicare plus five percent). House
Democrats aim to take HR 3962 to the chamber floor by next week, with a final vote to occur
before Veterans Day ( Nov. 11).

According to estimates from the Congressional Budget Office (CBO), HR 3962 will cost $1.055
trillion between 2010 and 2019 and reduce the federal deficit by $104 billion. While the bill's gross
cost exceeds $1 trillion, its net cost, after subtracting revenue raised from taxes and fees, is $894
billion, which is the number House Democrats cited when they unveiled the bill yesterday.

HR 3962 would also expand eligibility for Medicaid to those who earn 150 percent of the federal
poverty level (FPL)—about $16,245 annually for an individual and $33,075 annually for a family of
four. Previous versions of the bill had raised the threshold to 133 percent FPL.

The Academy is still reviewing the House legislation, and will continue to provide updates as
additional revisions are made in the coming days.

Some highlights of particular note to children and pediatricians are as follows:

The main Medicaid/Children’s Health Insurance Program (CHIP) section of HR 3962 includes
many policies that were included in the House’s Tri-Committee bill passed earlier this summer, HR
3200. In particular, the following provisions remain in the new legislation:
* Anincrease in Medicaid payment rates for primary care services to 100 percent of Medicare
over three years, with new federal funding.
e Appropriation of $1.235 billion over five years for a Medicaid medical home demonstration
project.
e Significant new investments in the primary care workforce.



Additional highlights of the new House bill, HR 3962, include:

® Automatic Medicaid coverage for all children born in the United States for up to 60 days
after birth, with “opt-out” eligibility extended in Medicaid thereafter.

e Expansion of Medicaid eligibility to all legal residents at or below 150 percent FPL. This
helps children between 133 percent and 150 percent FPL who would otherwise have lost
Medicaid coverage. Children at or below 150 percent FPL are locked into Medicaid with no
opportunity to receive affordability credits for their coverage in the exchange, however.

e Extension of dependent coverage on parents/guardians’ insurance to those ages 26 and
below.

® A public health insurance option with negotiated payment rates.

¢ The sunsetting of CHIP on December 31, 2013.

Senate

Last week marked a significant step forward in the Senate’s progress with health reform legislation
when the Finance committee passed their health reform bill, which is now being melded with the
Health, Education, Labor and Pensions (HELP) bill. Despite previous conjecture to the contrary, the
combined health reform bill may still include a public insurance option that states can “opt out” of,
or decide not to participate in. Details on the specifics of this public plan are still unclear, and
Senate Majority Leader Harry Reid (D-Nev.) continues to conduct meetings with White House
officials, Senate Finance Committee Chairman Max Baucus (D-Mont.) and Sen. Chris Dodd (D-
Conn.) to finalize Senate health reform legislation.

Sen. Reid has submitted several versions of the bill to the CBO for cost evaluations, which will
influence how the final legislation is crafted. Senate leaders are hoping to finalize the Senate
compromise legislation and move to the floor as soon as possible. Awaiting these CBO scoring
results could delay the timeline for introducing Senate legislation on the floor.

WHAT CAN YOU DO?

AAP recently signed on in support of an event taking place next week sponsored by the Children's
Defense Fund (CDF). CDF is conducting a stroller brigade on Wednesday, Nov. 4, in Washington,
DC, where CDF and its supporters are "strolling" to Capitol Hill to tell Congress that kids should be
better and not worse off after health reform. Visit their Web site at www.childrensdefense.org for
more information.

If you don’t live in the Washington area, there are still opportunities for you to become involved in
this event. Local stroller brigades are taking place Nov. 6-8 around the country. On CDF’s Web
site, click on “Join the stroller brigade.” There, you can click on “Find one near you!” to find out if
a stroller brigade is taking place in your state.

CDF’s Web site also provides materials for the event. Should you wish to attend the DC stroller
brigade or a local brigade in your state, we encourage you to wear your “Health Care for All
Children” T-shirts (which can also be ordered on our Federal Affairs Members Center Web page).

You can also use these stroller brigade events as opportunities to conduct district office visits or
Capitol Hill visits with your members of Congress. Please log onto the AAP Members Center, click
on the Health Care Reform icon, and follow the link to NCE materials and resources. There, you



will find health reform policy information, a one-page document to leave behind with your member
of Congress, and other resources to help conduct your Congressional visits.

The stroller brigade events also offer a newsworthy opportunity to submit op-eds or letters to the
editors of your local papers, mentioning the brigades and the importance of children not becoming a
casualty of compromise from health reform. Please email Erin Howard (ehoward @aap.org) or
Jamie Poslosky (jposlosky @aap.org) for guidance on writing or submitting op-eds.

Thank you all for your continued support—now is the time to speak up for children, and your
voices really do make a difference. Keep up the good work!

ADDITIONAL RESOURCES

The Department of Federal Affairs” Members Center Web page now has up-to-date resources on the
new House health reform legislation, as well as links to AAP comments submitted to date on all
previous health reform legislation from both chambers of Congress. Please log into the AAP
Members Center and click on the Health Care Reform icon to access the page.

H#

The Department of Federal Affairs is here to support you, and we are more than willing to answer
any questions you may have. Please contact Erin Howard (ehoward @aap.org) or Bob
Hall (rhall@aap.org) if you have any questions.
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